FIRST  HOME  OWNERS  SCHEME  FACTSHEET 

The NSW Budget of June 2012 has substantially increased the government incentives for First Home Buyers to buy new property, and this sector of the housing market will receive a strong boost.  That’s great news if you want to purchase a new property.  However if you are a First Home Buyer intending to buy an existing dwelling after the 30th September 2012, there will be no government assistance at all.  That’s because the government is removing the $7,000 First Home Grant – zero zip nothing for buyers of existing dwellings. 


From 1 October 2012, the $7 000 First Home Owner Grant will be replaced by the $15 000 First Home Owner Grant (New Homes) Scheme. First Home Owners who purchase or build a new home where the eligible transaction commencement date (contract date) is on or after 1 October 2012 will be eligible for the $15 000 grant. The grant will reduce to $10,000 on 1 January 2014 for eligible transactions which have a commencement date (contract date) on or after 1 January 2014.

The “$7 000 First Home Owner Grant” for established properties will end on 30th September 2012, and will not be available where the eligible transaction commencement date (contract date) is on or after 1 October 2012.

 
Below is a summary of the NSW Treasury announcement, including the positive spin for new homes.

The NSW 2012-13 Budget delivers more than half a billion dollars of new infrastructure funding and provides a kick-start for new housing development and will boost much needed supply.  NSW Treasurer Mike Baird, said “This innovative and comprehensive package provides a shot in the arm for the NSW housing industry, bringing forward investment for critical infrastructure to directly tackle the housing shortage across our State.  The ‘Building the State’ package is the most generous new property First Home Buyer scheme in Australia, and will get the State’s housing construction industry back on track, to boost housing supply, and speed up approvals.” 

The 2012-13 Budget provides $561 million of new money to boost housing construction. This includes $481 million to fast track critical infrastructure needed to support housing across the state, particularly in Greenfield areas through the Housing Acceleration Fund.  “The first $181 million of the projects in this Fund will facilitate the development of up to 76,000 additional dwellings, providing significant relief for home buyers”, said Mr Baird. 

An additional $30 million is part of the package for the Local Infrastructure Renewal Scheme.  In addition, the new Urban Activation Precinct Policy includes $50 million of incentives for Local Councils to build essential infrastructure. 

From 1 October 2012, the First Home Owner Grant will more than double to $15,000 (for new properties only) and then continue at $10,000 from 2014 for first time homebuyers of new properties.  After 1 October 2012, applicants who purchase a new home or build a home which has a total value of more than $650 000 will not be eligible for the First Home Owner Grant (New Homes) Scheme. 

Existing First Homebuyer Stamp Duty concessions will apply to new properties up to $650,000.  The First Home - New Home Scheme provides eligible purchasers with full exemptions on Transfer Stamp Duty on new homes valued up to $550,000 (from 1 July 2012) and partial concessions (based on a sliding scale) on Transfer Stamp Duty for new homes valued between $550,000 (from 1 July 2012) and $650,000 (from 1 July 2012). 

Eligible purchasers buying a vacant block of residential land to build their home on will pay no Transfer Stamp Duty on vacant land valued up to $300,000 (from 1 July 2012) and will receive a partial concession on Transfer Stamp Duty for vacant land valued between $350,000 (from 1 July 2012) and $450,000.

First Home - New Home exemptions or concessions do not apply to the purchase of an existing dwelling.

Additionally, a new measure, the New Home Grant, will provide $5,000 to all non-first homebuyers of new properties. That is, for any owner occupier buying their second or subsequent property (if it’s a new dwelling).

“For too long the NSW housing sector has been dormant at a significant cost to the people of NSW and our economy. This State Budget demonstrates the NSW Government’s commitment to addressing the State’s housing shortage, kick-start housing construction sector and will get more people into new homes sooner,” said Treasurer Mike Baird. 


First Homebuyer Benefits – 1st October 2012 to 31st December 2013. 


	
Cost of Home

	
$550,000
	
$580,000
	
$640,000

	
First Home 
Buyer Benefits *

	

$35,240
	

$29,168
	

$17,024

	
Non-First Home Buyer Benefits

	

$5,000
	

$5,000
	

$5,000



* Combination of Stamp Duty Concessions and Grants for First Home Buyers of new property.

For further information about these Schemes, or to obtain a “First Home Owners Grant (New Homes) Scheme” application form, just phone or email Get Smart Financial Services:-

Tel: (02) 4339 7406  or  0412 583 499,   (Email)  michael@getsmartfinancial.com.au
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